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Part A
Answer any ten questions.
(ol Each question carries 2 marks.

— "Profit mﬂnhahnﬂnnm mequalilyaspectofbmaﬁts mmahﬂwﬂ:h a financial course of action”. Explain
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~“The current markel price of the shares of Beta Ltd. is Rs. 95. Dividend amounts to Rs. 4.50 and is expected to grow at
a rate of 7%. You are required lo calculale the cost of equity share capital,

20. A firm's Ke (return available to shareholders) is 10%, the average tax rate of shareholders is 50% and it is expected
that 2% is brokerage cost that shareholders will have (o pay while investing their dividends in alternative securities.

What is the cost of retained eamings?
21. Explain the Gorden's Model of dividend policy. What are its assumplions ?
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PartC
Answer any two questions.
Each question carries 15 marks.
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drawbacks of profit maximisation?
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24 A proforma cost sheet of a company provides the following particulars:
Elements of Cost =

%
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