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Part A

. Answer any fen questions.

Each question carries 2 marks.

. What is over subscription of shares?

2. What is meant by cumulative preference shares? How will you deal with arrears of preference

dividend in the financial statements of companies?

lad

What is Escrow account?

4. Differentiate an underwriter from a broker.

5. What are financial statements u/s 2 (40)?
6.  How will you treat loss on issue of debentures in final accounts?
7.  How will you treat transfer to reserves in final accounts?

. 8.  How will you treat dividend distribution tax in final accounts?
9.  Define current investments. How will you value it?
10. How do you deal with profit on sale of investments?
11. Why is fire insurance policy important for business units?

12. What do you mean by salvaged stock?
(10x2=20)
Part B

Answer any six questions.

Each question carries § marks.

13. What do you mean by issue of shares lor consideration other than cash? Give journal entries for the
same.
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